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Board Member Interview

Susanne Stirling, California
Chamber of Commerce

Susanne Stirling is Vice President, Interng
tional Trade, at the California Chamber o
Commerce.

The California Chamber
and the Asia-Pacific
BASC: Fill us in about the California Cham-
ber of Commerce’s international busine
program and how this fits into the Califor
nia Chamber’s mission to protect, improve
and promote California’s business, inves
ment, and jobs-creating climate.

Stirling: The California Chamber is a broad
based nonprofit membership organizatio
through which business, industry and agr
culture work for positive action on key leg
islation and regulatory issues affectind L

California’s economic job climate. enacted in 1997 to reduce the burden of the

The organization, established in 1890, Endangered Species Act. We also believe
the largest and most broadly based employ#rat infrastructure dialogue must include
representative in Sacramento. Its membeoxigoing discussions regarding a solution to
include over 11,000 firms of all kinds andthe state’s long-standing water supply needs
sizes, as well as 425 affiliated local chamand school facilities construction to ensure
bers of commerce and 200 trade associae have the space to teach students the
tions. Through its grassroots action proskills they need to be effective employees
gram, the California Chamber reaches ouh the next centuryHow the state handles
to a statewide network of nearly 275,00@hese internal issues inevitably affects its
small business owners. standing in the global marketplace.

The rebound of the California economy The California Chamber supports expan-
provides us with an opportunity to turn ousion of international trade and investment,
attention to the dawn of a new millenniunfair and equitable market access for Cali-
and all the possibilities it will bring for our fornia products abroad, and elimination of
state. With our economy intact, it is timedisincentives that impede the international
to examine ways we can strengthen theompetitiveness of California business.
foundations of our industries to secure More specifically, the California Cham-
California’s place in the world economy. ber, recognizing the current United States

The Chamber’s top priority for 1998 isand California trade deficits supports: 1) re-
limiting lawsuit abuse. We are also pursuducing the federal budget deficit by con-
ing further regulatory reform, including re-trolling federal spending; 2) achieving and
vamping the California Environmentalmaintaining a better balance between the
Quality Act and following up on reforms Continued on page 4




Director's Notes . ] .
ter in Hawaii, reflects on the impact of the

WELCOME TO THIS ISSUEof crisis. Prof. Hank Lim of the National Uni-
BASC News. The Asian financial crisis versity of Singapore examines APEC's re
has only somewhat abated, and the implicaponse to the crisis, as well as prospeg
tions for the California economy and thdor the upcoming APEC summit. Finally,
U.S. more generally are now being feltDr. Jorn Dosch, a professor in the Asia-Pa
Corporate profits in many cases have fallegjfic Research Program at the Universit
and imports have been increasing from thef Mainz focuses on the implications of thg
Asia-Pacific. In this context, progress inmAsian crisis for Germany.

sectors such as telecommunications (see In our analysis section, Lyuba Zarsky

our APEC Update) is a positive sign thaCo-Director of the Nautilus Institute for
countries are continuing to maintain a comSecurity and Sustainable Development,
mitment to an open trading system. At th8ASC Center Affiliate, examines APEC's
same time, liberalization efforts in otherEcotech agenda and the prospects for su
areas (such as forest and fishing product&inable development within APEC.
have runinto trouble. This fall's APEC sum- We continue to work with other center
mit in Kuala Lumpur will undoubtedly haveand individuals interested in Asia-Pacifig
financial issues high on the agenda, but dislevelopments. Our Director of External
cussions over Early Voluntary Sectoral LibRelations, Stephen Rudman, has been ho
eralization process will also be key. ing discussions with current and prospeq
In this issue, our board member intettive Leadership Associates. | hope that yo
view features Susanne Stirling of the Caliwill tell your friends and colleagues abou
fornia Chamber of Commerce. Ms. Stirlingour activities and encourage them to beconj
presents a reassuring but cautious pictueetive BASC participants. Please conta
for California business in the wake of thaus for more information and be sure to vis
Asian crisis. On the first anniversary of theur website for analysis and updates on ne
beginning of the financial crisis, Dr. Charlesievelopments in the Asia-Pacific.
Morrison, President of the East-West Cen- —Vinod K. Aggarwal

corporate and governmental strategie
the context of APEC and other multilateaj
institutions. From ANU, BASC Senigr
Research Affiliate John Ravenhill came [tg
Berkeley last semester to present his pr
liminary findings regarding the nature afg

BASC Projects

Project Update

Trevor Nakagawa

BASC PROJECT &re designed to pro- shape of international production network§

b
D
d

mote collaborative international researcin East Asia. His talk was well attended
and education about critical Asia-Pacificorporate and business association re
issues. Both ouSIA Cooperative Re- sentatives as well as several professors f
search PartnershipandAsia Beckons Eu- various departments. BASC Affiliat
rope project and the continue to progresBeverly Crawford spent two months in resi
While we continue to expand our affiliateddence at Waseda to conduct research of

networks between our core institutions ofapanese automobile sector and particip
UC Berkeley, Waseda University and ANUjn other research forums.

we have now expanded our affiliated center At our successfuhsia Beckons Eu-
list to include institutions from France, Ger+ope international research conference h
many and Italy. In addition, local corporatet Berkeley last November, we had a live
and business association support has eexchange of ideas regarding European ¢
abled us to expand our activities to focuporate strategies across various sectors|

=Z. D

g

h

d

California economy. collaborate on a sister volume that wo
TheUSIA Cooperative Research Part- test the results of this project against si
nership with Waseda and ANU continueslar American and Japanese cases.
to thrive. Three research trips have already By the end of the year, we hope to ¢
been completed. BASC Director Aggarwatlude both theAsia Beckons Europe
has taken trips to both Australia and Japasroject and the second wavelW8IA Co-
to set up collaborative research and educaperative Research Partnership visits
tional programs designed to analyze botAll systems appear to be go!
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has three prongs: 1) clean technology, fo-
cused largely on promoting the adoption of
ISO 14,000 environment management stan-
dards; 2) sustainability of the marine envi-

ronment, currently focused on jumpstarting
in Asia the Global Plan of Action to Re-

duce Land-Based Sources of Marine Pol-

APEC, Globalization and
the Environment’

Lyuba Zarsky lution; and 3) sustainable cities, which cov-
Co-Director, Nautilus Institute for Security and Sustainable Development ers a variety of initiatives but which aims

to provide an integrative framework for ur-
APEC’S APPROACH O THEenvi- Most important, despite APEC's statedhan growth. Other APEC work on the envi-

ronment is an anomaly. While APEC is preeommitment to “economy-environment in-ronment is lodged in the ten Working
dominantly focused on economic cooperaegration,” environmental and trade diploGroups, the most active of which is the
tion and trade liberalization, its work on thamacy have been tightly kept on separate aiRegional Energy Cooperation Working
environment nonetheless flows in the “susparallel tracks, both within individual APEC Group.

tainable development” current, which iseconomies and in APEC as an institution. While many of the initiatives are worth-
based on the idea that environmental pr@ivorced from both popular passions andvhile, the work program as a whole has
tection should be built into the design o APEC’s high-powered trade and investmerfallen far short of APEC'’s stated goal of
economic development plans and policiesack, environmental cooperation remaingtegrating environment and economy, in-
rather than addressed as an aftermath wiired in the lackluster province of bureaueluding making trade and environmental

economic growth. Rather than conflictxrats and technocrats.
between trade and environmental rules and

policies, APEC has focused on the discus-
sion and design of practical, voluntary ini-
tiatives which broadly promote sustainable .
development. Like its trade diplomacy, h/gh-powered trade a.nd
APEC’s environmental diplomacy grows Investment traCkz environ-
out of a consensus-building, non-binding, mental cooperation remains

“soft law” approach to international coop- /1ired in the lackluster
eration. province of bureaucrats and

Given the narrowness, contentiousnesd€chnocrats.” —Lyuba Zarsky

“Divorced from both popu-
lar passions and APEC'’s

and gridlock of environmental diplomacy
atthe WTO, APEC'’s broad scope and “nut®arallel Tracks

objectives compatible. Indeed, work on the
trade track has proceeded with nary a ref-
erence to the environment track.

The gap was glaringly visible at the 1997
Vancouver Summit, when two resource-in-
tensive sectors, forest/wood products and
fisheries, were designated as two of fifteen
targets for “early voluntary sector liberal-
ization"—without any assessment of envi-
ronmental impact or management capacity.
Under current policies, which include fi-
nancial and ecological subsidies for for-
estry and fishing, trade liberalization will

and bolts” approach are potentially prom- APEC runs on two tracks: 1) trade andccelerate deforestation and further stimu-
ising. Moreover, global environmental andnvestment liberalization and facilitation;late overfishing.
trade negotiations typically are conductednd 2) economic and technical develop- East Asia already has the world’s high-
in separate institutions. Discussing therment, dubbed “eco-tech,” where environest rate of deforestation and loss of origi-
under one APEC roof suggests seeds aiental cooperation is slotted. As of earlyal habitat. Even without the stimulus of
possibility for new approaches to environ1997, there were over 40 projects on th@on-environmentally conditioned trade),
mental governance of the global economyco-tech track, many of them relating to théhe region’s timber reserves will be depleted
In the first six years, however, the subenvironment. in less 40 years. In Southeast Asian seas,
stantive results at APEC have been meager. Led primarily by the U.S. and Canadahome of one of the world's most produc-
Despite a plethora of “capacity-building” APEC’s environmental work program hagive fisheries, the number of fishing ves-
seminars and workshops, no collectivéocused primarily on developing commorsels has greatly increased in recent years,
policy initiatives have been charted or denorms and building capacities to build caresulting in the over-exploitation of several
bated, let alone embraced. Significant apacities, that is, on information exchangémportant species.
eas of resource management, including foand networking. Between 1994 and 1997, If environment and trade ran on the same
ests and agriculture, remain off the agendAPEC Environment Ministers met threerather than on parallel tracks, the elimina-
And no effective institutional mechanismgimes and generated a “Framework of Prirtion of destructive subsidies and the cre-
have emerged either to coordinate APECTsiples for Integrating Economy and Envi-ation of adequate fishery and forestry man-
environment work or to provide an interronment” and a “Regional Program of Ac-agement regimes would be a condition of
face with scientists, NGOs, and other “civition.” The Principles called for the “inte- liberalization. Without making sure that
society” groups. Without stakeholder ingration of the economy and the environgood environmental policies and manage-
volvement, APEC'’s priorities and programsnent in all sectors and at all levels” and callsment capacities in pladeeforeliberaliza-
are unlikely to hit the mark and garner poen APEC member economies to “suppottion, APEC is pursuing not “sustainable de-
litical passion. multilateral efforts to make trade and envivelopment” but the same old “grow first,
ronment policies mutually supportive.” pay later” approach that has created severe
Adopted in June 1997, the Action Proand socially costly ecological degradation
gram stresses “private-public partnershipsfor the past three decades.
rather than government-led initiatives, an@ontinued on page 5

This article is excerpted from Lyuba Zarsky, “APEC
and the ‘Sustainable Development’ Agendasian
PerspectivesRortland State University, forthcoming.



Susan ne Stl rl | ng I nte rVIGW fornia exports posted a healthy growth rate

. of 6.1 percent for the year despite the on-
(continued from page 1) set of the Asian financial crisis.

U.S. dollar and the currencies of our majot).S. exports to the region. Surprisingly, California exports in 1997 directly and
trading partners; and 3) actions designed @alifornia exports to the six of the severindirectly supported approximately 1.53
eliminate barriers that impede negotiatindhSEAN markets all showed increases ovenillion jobs.

fair and equitable market access for Calithe second half of 1997 and five of the seven

fornia agriculture and manufactured prodmarkets posted year-end increases ovdrhe Asian Financial Crisis

ucts, as well as services. 1996 levels. This trend possibly occurred@and California

BASC: Is the Asia-Pacific region of spe-because many of California’s exports to thBASC: Now that the crisis appears to have
cial importance? region are electronic components whiclpeaked, what do you expect to happen in
Stirling: In a word, yes—one need onlyserve as intermediate goods in many d®alifornia?

look at the 1997 trade statistics providethese countries’ exports. Stirling: Trade flows to the Asia-Pacific
by the California World Trade Commission. California exports to Thailand are up 1.Tegion have only slowed and that impact has

Despite concerns that the Hong Kongercent since the July 1997 Thai baht déeen minimal. The situation is likely only
transition and the Asian financial crisisvaluation and 1.2 percent for the year. Elede slow the California recovery, not bring
would disrupt trade relations, Californiatronic components, which comprise 59 perit to a halt.
exports to the three Greater China marketent of California exports to Thailand andBBASC: What California business sectors
(China, Hong Kong and Taiwan) continuedgerve as intermediate goods in many Thaiave been most affected by the crisis?
to grow dramatically in 1997. Californiaexports, increased five percent over the se8tirling: California-made electronics, in-
dustrial and agricultural products have been
the most affected sectors.

According to the California Chamber of
Commerce Economic Advisory Council we
may see reduced tourism, especially from
Japan. The situation, as it interacts with the
exports to these three markets totalednd half of the year. California exports ohigh value of the dollar, is important for
$13.4 billion, an increase of $2.3 billionprocessed foods and agricultural crops hateurism since a big drop in Japanese tour-
over 1996 levels. In 1997, California ex-also showed significant improvement sincésts will produce a marked effect here.
ports to Greater China accounted for nearljne devaluation. However, there has been a pick-up from
28 percent of U.S. exports to the region. California exports to Japan and SoutMexico and South America.

California exports to China and Honglorea continue to experience difficulty, —We may also see slower sales of manu-
Kong are up 19.5 and 14.7 percent respedeclining 7.5 and 17.9 percent respectivelfactured goods. However, due to the diver-
tively in 1997. Combined exports to Chinan 1997. This trend is directly related to thesification of California’s economy, our in-
and Hong Kong make it California’s sixthsevere economic problems experienced lgyeased sales to Mexico, Greater China,
largest export destination, with exports exboth domestic economies, which in turrEurope and Latin America outweigh losses
ceeding $6.4 billion in 1997. Indepen-have led to weak corporate and consumé& some key Asian markets in 1997.
dently, China and Hong Kong rank as oudemand and the devaluation of the yen arBIASC. What strategies have the Califor-
fourteenth and eighth largest export mamwon against the U.S. dollar. Neverthelessiia Chamber and its members adopted in
kets respectively. After declining slightlyJapan and Korea remain California’s firstesponse to the Asian financial crisis?
in 1995, California exports to mainlandand fourth largest export markets, comprisStirling: Although the Asian situation may
China have increased $1.2 billion or 63ng 22 percent of California exports. hurt California exports to some extent in
percent over the past two years. On a larger scale, trade prospects ftihe short run, California could benefitin the

California exports to Taiwan increased 998 remain clouded by uncertainty ovelong run. As the International Monetary
nearly $1.4 billion or 24.6 percent in 1997the impact of the Asian financial crisis. Butrund steps in, there is increased pressure
Exports to Taiwan were driven by sales oéven if merchandise trade growth shrank bgn the Asian nations to open their markets.
industrial machinery and computer equipas much as 25 percent of the 1997 rate, gldhe California Chamber continues our ef-
ment (up 36 percent), transportation equigsal trade expansion in 1998 would still bdorts to promote international commerce.
ment (up 93 percent) and precision instriabove the average rate recorded for the first
ments (up 50.7 percent). This dramatic exalf of the 1990s. California Chamber of
port growth makes Taiwan California’s fifth  The total value of U.S. international merCommerce and APEC
largest export destination. chandise trade grew by 10 percent to ov&ASC: Given recent events, what role does

Despite the onset of the Asian financiabl.4 trillion during 1997. The value ofthe California Chamber see for APEC?
crisis, California exports to the ASEANgoods moving through California’s customsStirling: APEC will undoubtedly and should
countries (excluding new members Laodlistricts grew by 7 percent to total almosetontinue its secondary support of the IMF
and Burma) declined only 2.5 percent i$340 billion in 1997. role in the Asian crisis. Otherwise, it is
1997, totaling just under $14 billion and California’s exports of manufacturedexpected that the APEC will follow their
accounting for nearly 29 percent of totajoods totaled $109.5 billion in 1997. Calipre-crisis agenda of sector liberalization.
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“Due to the diversification of California’s economy, increased
sales to Mexico, Greater China, Europe and Latin America
outweigh losses to some key Asian markets...”  —Susanne Stirling




APEC-based Asian Financial
APEC Update Assistance Proposals

The APECBusiness Advisory Counc|l

Early SeCtO ral L|beral|zat|on (ABAC) and the Pacific Economic Coop-

eration Council (PECC), APEC's resealch

RunS Into Japanese OppOS'tlon affiliate, have called for APEC-led rq-

sponses to the Asian financial crisis.

Compiled by Keith Nitta “Reclaiming the high-growth rates of the
Telecoms Mutual Recognition past and making it sustainable for the cdm-
CALLING FOR increased “flexibility” Arrangement Reached ing millennium will require a new cohef-

in the liberalization process, APEC Trad®n June 5, APEC telecommunications minence in policy-making and institution builg-
Ministers failed to reach an agreement oisters agreed to adopt the Mutual Recogning which has not yet been seen in the Agia-
Early Voluntary Sectoral Liberalizationtion Arrangement (MRA). The MRA allows Pacific,” PECC chair Robert Romulo tojd
(EVSL) at a June meeting in Kuching, Ma-already tested and certified products to b&PEC Trade Ministers at their June megt-
laysia. Instead, they directed senior offiexported without requirements for retesting in Kuching, Malaysia.
cials to continue working on a deal beforéng in the import country and will speed up ABAC has called for APEC membersfto
the annual summit in November. marketing of technologies and products thajuarantee bonds issued by the governmgnts

The United States, supported by Canadae rapidly updated. A similar agreement besf financially ailing countries. ABAC meng
and Australia, proposed a plan to eliminatewveen the U.S. and the European Union wdsers have compared the proposed sequri-

tariffs by 2005 in all nine EVSL sectors:signed May 18. ties to the U.S.-backed Brady bonds, isspied
environmental goods and services, fish ans in 1990 to help lift Latin American goverr-
fish products, forest products, medical “Japan had been an ments from debt crises. But the busingss
equipment and instruments, energy, toys, engine of growth in the leaders said they were going a step beypnd
gems and jewelry, chemicals, and telecom- region. Now it's adrift. Bradys by promoting a “new type of cop-
munications. Now it's a drag on Asia.” vertible government bonds” that would pe
The U.S., which refused to accept excep- __Charlene Barshefsky similar to an asset-backed security, de-
tions to its package plan, clashed with Ja- signed to help businesses, especially sfall

pan, which insisted tariff cuts should be left  The arrangement, which will be imple-and medium-sized businesses, in countfies
to the discretion of each country. Of thenented on a voluntary basis between nowith ailing economies.
16 APEC countries which met in Kuchingand 2006, sets up a framework for manu- Although Taiwan is the only governmgnt
to discuss EVSL, only Japan refused tfacturers and exporters to test according that has firmly agreed to guarantee fhe
make any commitments, refusing to opethe standards of the importing country antonds, Japan, Singapore and Brunei have
its fisheries and forestry industries. provides remedies for when somethinglso been named as likely candidates.

The U.S. trade representative, Charlergpes wrong. The arrangement covers all The Asian Development Bank (ADB) hps
Barshefsky, attacked Japan over its positi@guipment subject to telecommunicatioralready begun to back some governm{nt-
on the EVSL process. “Japan had been aegulations, including wireless, terrestrialssued bonds, including over $600 billign
engine of growth in the region,” she saidand satellite equipment. issued by the Thai government. It is ¢x-
“Now it's adrift. Now it's a drag on Asia.” Ministers also adopted a plan to promotgected to begin backing bonds in Malyagia.

Chile and Mexico have opted out of thelectronic commerce within APEC andADB President Mitsuo Sato has expressged
EVSL process altogether, claiming APEC’salled for transparent, nondiscriminatorysupport for the plan and is expected to fn-
trade liberalisation agenda should be undeiterconnection of telecoms services beaounce in July whether the ADB will moJe

taken on a comprehensive basis. tween countries at rates that reflect cost$orward with a large-scale plan.
AP EC an d th e Whither Sustainable tegic and commercial interests of its stron-
Development? gest members. Political will, in turn, stems

EnVIronment Given the political, economic and ecologifrom organic connection to pressing do-
cal diversity of its members, the achievemestic issues and social movements.

(continued from page 3) ment of regional consensus any pro- APEC is not the only international organi-
The high level of economic globaliza-gram, however modest, for environmentatation to find environmental initiatives dis-
tion in the Asia Pacific suggests APEC'sooperation is no small feat. The fundasipated by the disconnection between “top-
work program should focus squarely on thenental obstacle to a deeper and more rdewn” initiatives and “bottom-up” concerns.
environmental governance of trade and irbust work program is the lack of domestic Despite its shortcomings, APEC remains
vestment. Investors and producers neqmlitical demand—in virtually any APEC the only multilateral trans-Pacific eco-
clear market incentives and regulatory sigsountry—for APEC to grapple seriouslynomic institution in Asia Pacific, a region
nals to raise their environmental perforwith creating a framework for sustainableof great strategic significance, including to
mance. Governments need to set polidyade and investment in the region. Withouthe United States. Since environmental co-
frameworks in common so that the presdomestic demand and the political will itoperation promotes long term U.S. goals
sures of market competition do not undergenerates, APEC’s initiatives will tend toof cooperative engagement with Asia, it is

mine environmental and public health.  be narrow and shallow and follow the stralikely to remain on the U.S. radar screen at
Continued on page 8 5



BASC Worldview

The Asian Financial Crisis:
A One Year Report

Charles E. Morrison, East-West Center, Hawaii
AFTER THE VANCOUVER SUMMIT, Singapore was very

enthusiastic and had high expectations of the meeting’s outcorfe¥ EAR HAS PASSE Drince the Thai government was forced
Three decisions in particular stand out for Singapore. to float the baht, effectively devaluing their currency by twenty

First, the APEC leaders’ endorsed a new regional framewpekcent, and the Asian financial crisis began in earnest. In that
for enhanced Asia-Pacific regional co-operation to promote ¥iear, public officials and economists all over the world but par-
nancial stability. The plan creates a regional early warning systienlarly in the United States have consistently underestimated the
for financial instabilities, along with a supporting role for IMFseriousness of the economic difficulties presented by the crisis.
led financial bailouts. In the eyes of Singaporean officials aAdg the financial crisis has bit more deeply into the world economy,
scholars, the agreement demonstrates that APEC has now expaifidedconomies of several countries are actually shrinking, by as
beyond only being concerned with trade issues to becoming canuch as 20 percent this year in the extreme case of Indonesia.
cerned with macroeconomic polices. Unemployment has risen to unprecedented levels around the re-

Second, the progress made in trade liberalization has been gioio,; raising questions of social stability.
stantial through a combination of improved offers in the mem- Announcements of poor economic performance reverberate
bers’ individual action plans, collective actions, and most signifiack into the sensitive global financial and currency markets, so
cantly, identification of fifteen sectors for early voluntary liberathat recovery appears far off even for those countries, such as Thai-
ization. The EVSL agreement shows that APEC economies, lemd, which have made the most determined efforts at finanicial
cluding those affected by the currency crisis, are ready to quickea economic reform.
and broaden the process of trade
liberalization.

Third, and most importantly, “The crisis is a clear test of the APEC process. While [the trade and
APEC leaders adopted an agree-investment liberalization and facilitation] agenda remains relevant,
ment to study the impact of liber- APEC officials have found it difficult to shift attention to a new set of

alization measures on domestic 0 jmmediate economic priorities.”  —Charles E. Morrison
development. The agreement was

driven by concern over the impact
of globalization on developing economies. APEC members agreed For intellectuals and policy makers, the crisis has profound
to address these issues within the broader agenda of Econamjtications. A clear challenge to academics is to provide a bet-
and Technical Cooperation (Ecotech). It is through this procéssunderstanding of the dynamics of the downturn in the light of
that APEC's developing economies, and particularly small agichplistic but often popular explanations provided by the media
medium-sized businesses within developing economies, can tayg politicians. Two obvious examples are Asian cronyism, high-
benefit from trade liberalization. lighted by the Western press, and the evil machinations of interna-

Singapore has been a strong supporter of the APEC protiess financial speculators, an explanation with wide appeal in Asia.
and its objectives for freer trade and investment and regional Coenyism and international financial explanations played role, but
operation to support a multilateral trading system coupled wihth existed prior to the collapse. Better explanations are clearly
economic and technical assistance. Accordingly, in 1993 Singapueeded.
offered to host APEC Secretariat. It also played a pivotal role in Policy makers are groping with the governance implications:
the APEC vision of free trade in the Asia-Pacific by 2020. what domestic, regional, and global mechanisms are needed to

At the same time, Singapore, a member of ASEAN and a clbséter regulate capital flows and financial markets without chok-
neighbor of Malaysia, has always been sensitive to the ASEAIg off growth? At the domestic level, the countries with IMF
agenda and interests in APEC and align its policy accordingly.agreements are forced more or less reluctant along the path of

This year Malaysia will host the Tenth Meeting of APEC Mineform. Others, such as Japan and Malaysia, are having even more
isters and the Sixth Meeting of Heads of Government. Malaydiifficulty. At the international level, dialogue has only just begun.
with the support of Singpore and other ASEAN members, wantsTtee weaknesses of the IMF in forcing early attention to impend-
focus on financial and banking rules and regulation in view of glieg problems and in responding to situations that do not follow
bal financial liberalization and the Asian financial crisis. past patterns have been only too palpable.

In particular, Malayasia and Singapore would like to focus on The crisis is a clear test of the APEC process. The main focus
the quality of APEC members’ training programs for banking saf APEC activity was on trade and investment liberalization and
pervisors and regulators and an improved monitoring and eafBgilitation. While this agenda remains relevant, the APEC offi-
warning system for impending economic and financial crises. Eials have found it difficult to shift attention to a new set of more
nally, with a view to promoting freer and stable capital flows in themediate economic priorities. Developing international finan-
region, Singapore wants to focus on the vital link between finaral regulatory and rescue mechanisms and sorting through the ap-
cial and capital flows on the one hand and the traditional concprapriate roles of regional and global institutions remain key chal-
for liberalization of trade and investment on the other. lenges raised by the Asian cricis.

APEC: Singapore's View

Hank Lim, National University of Singapore




BASC Book Review

Germany and the Crisis: Y&.. 2/ From APEC to Xanadu
Responsibilities and Prospects Creating a Viable Community
in the Post-Cold War Pacific
Jérn Dosch , Johannes Gutenberg — University of Mainz Edited by Donald C. Hellmann
and Kenneth B. Pyle
ACCORDING TO THE IMF Asia's  billion invested at the end of 1996 (16.79  M.E. Sharpe, 1997
economic turmoil is already past its worstof all international credits). Under the Reviewed by Moonhawk Kim
sFage. Many belleve_ that the crisis is not 8Hermes sys.tem, the government guara |y THEIR RECENT BOOK From
sign of the end of Asian growth but rather aees some risky export deals. Regardir ) 3
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